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Current Trends 


Final reports of June activity bear out the estimates for the month which had been 
published previously. According to the FHLBB... net new savings receipts of S&Ls in June 
were smaller than in May... but mortgage lending activity increased sharply. New savings 
receipts of FSLIC-insured S&Ls were $2.0 billion in June. . . $1.4 billion less than a month 
earlier. A substantial portion of this dropoff reflected the typical seasonal pattern. Net new 
savings receipts in June were 51 percent larger than a year earlier. . . although one-third less 
than the $3.1 billion record for the month established in 1975 in part as a result of 
taxpayers depositing the unusual one-time distribution of Federal income tax rebates and 
refunds made at that time. As in other end-of-quarter months. . . interest credited to savings 
accounts by S&Ls was large in June. The $4.2 billion credited this June was a new record 
and 18 percent more than a year earlier. . . largely because of the rise in savings balances over 
the period. As a consequence, the total increase in savings balances on association books (net 
new savings receipts plus interest credited) totaled $6.2 billion. This represented a near 
record. .. being exceeded only by the net increase in savings balances in March of the last 2 
years, when net new savings receipts had been substantially larger than in the most recent 
month. 


Mortgage loans closed by federally-insured S&Ls increased a more-than-seasonally 14 
percent from May to June to total $11.0 billion. This represents a new all-time record in 
absolute terms. When adjusted for usual seasonal variation. . . however. . . loans closed in June 
were moderately below the peak volume reached in several months last winter. Commitments 
for future mortgage lending by associations declined slightly in June for the first time since 
last December. The $300 million drop in volume outstanding to $21.7 billion at month end 
was smaller than the usual decline in June. As a result, mortgage loan commitments 
outstanding on a seasonally adjusted basis rose further to a new peak. 


The National Association of REALTORS reports that sales of existing single-family 
houses were strong in June for the Nation as a whole. .. but showed a significant weakening 
in the West. Sales of 345,000 houses with a market value of $16.5 billion reached all-time 
records. . . although the seasonally-adjusted rate was down slightly to $3.4 million. . . follow- 
ing the more moderate growth rate apparent in recent months. Nationally... the sales rate 
was 16 percent higher than a year earlier. It ranged from a 25 percent gain in the North 
Central region to 16 percent in the South, 13 percent in the Northeast, and only 3 percent 
in the West. Throughout April, May, and June the existing home market in the West was 10 
to 12 percent below the rate recorded in late 1976. Apparently some of the steam has gone 
out of this market. There was no decline in the upward movement of existing home 
prices. .. with a June increase in the median price of $1,200 over the May figure of $43,400. 
In June. . . 38.5 percent of all existing single-family homes sold were priced at $50,000 and 
above. .. up from 36.9 percent in May. 


Sales of new single-family homes in June... according to the Census Bureau... 
reached an annual rate of nearly 800,000... up 5 percent from May and 34 percent over the 
June 1976 rate. There were 447,000 new homes for sale at the end of June. . . a new high. 





Progress Made in Flood Insurance Contract 


HUD and the National Flood Insurers Association (NFIA) have resolved the major 
issue of secretarial authority over the National Flood Insurance Program which had hampered 
negotiations looking toward a new agreement between HUD and NFIA. 


NFIA is an insurance industry pool which has had operational responsibility for the 
sale, issuance, and handling of Flood Insurance under the Federal subsidized program. Its 
present contract expires at the end of the year. 


Secretary Harris said NFIA ‘“‘has agreed to comply with all valid regulations issued by 
the Department during the term of any new contract resulting from the present 
negotiations.” 


Based upon the “better prospects for concluding a mutually satisfactory agreement,” 
the Secretary said that she was extending until August 7, the time for completely resolving 
any remaining issues in dispute. 


The time for response to Requests for Proposals for bids from contractors to 
implement a Part B, or Government, program is likewise being extended for 7 days. 
* 
HUD Increases Minority Bank Deposits 


HUD raised the amount of its deposits in minority banks by 40.5 percent during the 
past fiscal year. . . increasing total deposits by $6.7 million over fiscal year 1975. 


In its third annual report on Minority Business Enterprise in HUD Programs 
... covering the period of July 1, 1975 to September 30, 1976...the Department noted 
that HUD remained second among all Federal agencies in minority bank deposits. The total 
Federal deposit during that period was $104.8 million. ..of which HUD provided approxi- 
mately 22 percent. 


Overall HUD coordination for minority business enterprise effort is in the Office of 
Voluntary Compliance. ..headed by Assistant Secretary for Fair Housing and Equal Oppor 
tunity Chester C. McGuire, Jr. 


During fiscal year 1976...that Office maintained active contact with industry 
associations and other organizations in promoting minority business enterprise in HUD 
programs. 


Efforts to include minority firms in flood studies projects generated many contacts 
with engineering associations such as the National Association of Minority Architects, 
American Indian Council of Architects and Engineers, the Mexican-American Engineering 
Society, and the Eastern and Western Association of Black Consulting Engineers. 


Altogether...nine minority-owned firms were found qualified to conduct flood 
insurance studies. Four of these firms are expected to be included in performing flood 
studies in Arizona, New York, Maryland, and Washington. Contracts under this program 
amounted to $2,210,000 in FY 1975 and reached $2,996,000 in 1976, with the FY 1977 
goal set at $3,000,000. 


This activity is part of HUD’s efforts to expand the Federal Government’s Minority 
Business Enterprise Program in the Department in order to achieve an overall Government 
FY ’77 projected minority business goal of $165 million. 

* 


New Publication 


Human Response to Tall Buildings... a cross-section of research findings into the 
psychological and sociological impact of tall buildings on those who use them. . . edited by 
Donald J. Conway. 376 pages. . . $25.00. . . available from Dowden, Hutchinson & Ross, Inc., 
523 Sarah Street, Box 699, Stroudsburg, Pa. 18360. 





On-Site Labor Costs Decline 


NAHB. .. in us Economic News Notes. .. has released two reports that contain some 
surprising figures. Despite the constant rise of both labor and material costs. . . on-site 
construction costs have declined. The share of on-site labor has gone down from 30 percent 
to 16 percent. This has been brought about...to a great extent...by the tremendous 
increase in prefabricated components delivered to a building site. 


The costs of materials today... as a share of total cost of a new single-family house is 
about 30 percent. At the end of World War II... this was 45 percent. In other words. . . cur- 
rently. ..only about 30 percent of the total housing dollar represents material. .. and about 
16 percent on-site labor. 


Some examples are the greatly increased productivity due to mechanization. . . the 
standardization of construction... the widespread use of industrialized methods. . . enormous 
improvement in the tool industry. And... ironically... NAHB says. ..the rapidly increasing 
cost of construction wages has put pressure on builders to use more parts produced in shops 
of factories and less on-site labor. 


A major homebuilder is quoted as saying: “10 years ago, carpenters were still hanging 
doors, taking several hours. Now, they come in all ready to hang, and take only a few 
minutes to do so. Cabinets, likewise come in all ready to hang, and heavy 2-by-6 inch and 
2-by-8 rafters are used instead of 2-by-4’s.” 


Says the NAHB report: “A major reason for this relative on-site decline has been the 
sharp drop in all ‘hard costs’... what the house is actually built of... bricks and mortar. . . 
labor and materials. The ‘hard cost’ (labor and materials) share 30 years ago was estimated to 
be about 69 cents of each dollar a purchaser paid. Just 7 years ago this share was about 54 
cents. Today it is under 50 cents. 


If ‘hard costs’ take a smaller share of the buyer’s dollar, where has the rest gone? 


e A larger share of the cost today is going for land. This share was about 11 percent 
of the price after the war and is more than double that today. 


e increases im overhead and other costs connected with a much more complicatea 
process of getting a project under way. “10 years ago, we could buy land and open a model 
in 4 to 5 months,” said one builder. “Today it takes 2 to 3 years before we can put a shovel 
into the ground. The cost of carrying the land over this extended period has increased 
enormously. Interest rates have increased at least 50 percent...and combined with the 
longer period it takes to complete the house... this means a very much larger share of the 
total cost goes into financing charges.” 


e Other factors. .. such as complying with environmental restrictions, sewer and water 
requirements, and similar items. . . all contribute to higher costs, that were only minor factors 
a few years back. 


* 


1976 Population Estimates Being Issued 


Reports containing 1976 estimates of the population of counties anu metropolitan 
areas on a State-by-State basis are now being issued by the Census Bureau. 


The reports present provisional population estimates for 1976 and revisions of 1975 
estimates which were prepared jointly by the Census Bureau and State Agencies in the 
Federal-State Cooperative Program for Local Population Estimates begun in 1967. 


The reports... Estimates of the Population of (State) Counties and Metropolitan 
Areas: July 1, 1975 (Revised) and 1976 (Provisional), Series P-26, are available for 35 cents 
from the Superintendent of Documents. Washington, D.C. 20402. 





Out-of-Court Agreement Announced 


In re Gautreaux, et al. v. Harris, Chicago Housing Authority, et al... HUD General 
Counsel Ruth Prokop executed an out-of-court agreement with counsel for plaintiffs in 
Gautreaux v. Harris, the CHA litigation under which low-income Chicago families who live in 
Public Housing or who are on waiting lists will be able to receive housing assistance 
throughout the Chicago metropolitan area. This new agreement...covering the period 
through December 1978...extends and expands upon an earlier Letter of Understanding 
executed by attorneys for the plaintiffs and HUD subsequent to the Supreme Court decision 
issued in April last year. That ruling decided that Federal Courts have the power to order 
HUD to provide relief on a metropolitan-wide basis to families who had been discriminated 
against in the provision of Public Housing in Chicago. 


Last year’s Letter of Understanding created a special demonstration program under 
which a private fair housing organization was authorized to place 400 of these families 
throughout the metropolitan area in existing units under the Section 8 Program. The new 
agreement extends this program and adds programs to stimulate construction of new housing 
units in the suburbs. Plaintiffs agree to postpone seeking a metropolitan-wide relief order 
from the District Court at least until July 31, 1978, and to develop with HUD a framework 
for ultimate disposition of the lawsuit . 


FYI 


Joint Annual Minority Conference...Co-sponsored by National Organization of 
Minority Architects, National Association of Minority Contractors, National Association of 
Housing Specialists, United Mortgage. Bankers of America, National Association of Real 
Estate Brokers, National. Covncil of Minority Consulting Engineers... Arlington, Virginia, 
September 21-24. Details: Juint Conference Committee, 10500 Rockville Pike, Rockville, MD 
20552. 
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